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OATH OR AFFIRMATION

I, Jill Sung , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Abacus International Capital Corp- , as

of December 31 , 20 17 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Artu>wy 2of f . Signature

Vice sident

Title

Not ic BElYE

NOTARY PUBLIC-STATEOF NEW YORK
This report ** contains (check all applicable boxes): No. 01YE6310257

(a) Facing Page. Qualified in Kings County

/ (b) Statement of Financial Condition· MVCommitalonexpires_RY2E 20f9
(c) Statement of Income (Loss). †-----'

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 1503-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

] (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 1503-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

6/ (1) An Oath or Affirmation.(m) A copy of the SIPC Supplemental Report.

[] (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Bonadio&Co.,tu>
CertifiedPuNicAccountants REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

February 23, 2018

To the Board of Directors
of Abacus International Capital Corp.:

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Abacus
international Capital Corp. (the Company) as of December 31, 2017, the related
statements of operations, changes in stockholder's equity, and cash flows for the
year then ended, and the related notes (collectively referred to as the financial
statements). In our opinion, the financial statements present fairly, in all material
respects, the financial position of the Company as of December 31, 2017, and the
results of its operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company'smanagement. Our
responsibility is to express an opinion on the Company's financial statements based
on our audit. We are a public accounting firm registered with the Public Company
Accounting Oversight Board (United States) (PCAOB) and are required to be
independent with respect to the Company in accordance with the U.S. federal
securities laws and the applicable rules and regulations of the Securities and
Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those
standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement, whether
due to error or fraud. Our audit included performing procedures to assess the risks
of material misstatement of the financial statements, whether due to error or fraud,
and performing procedures that respond to those risks. Such procedures included
examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statements. Our audit also included evaluating the accounting principles
used and significant estimates made by management, as well as evaluating the
overall presentation of the financial statements. We believe that our audit provides a
reasonable basis for our opinion.

Supplemental Information

The supplementary information contained in Schedules 1 and 2 has been subjected
to audit procedures performed in conjunction with the audit of the Company's
financial statements. The supplemental information is the responsibility of the
Company's management. Our audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the
completeness and accuracy of the information presented in the supplemental
information. In forming our opinion on the supplemental information, we evaluated
whether the supplemental information, including its form and content, is presented in

432 North Franklin Street, Suite 60 conformity with 17 C.F.R. §240.17a-5. In our opinion, Schedules 1 and 2 are fairly

Syracu(s3el,New YSork 204 stated, in all material respects, in relation to the financialstatements as a whole.
f (315) 475-1513 We have served as Abacus international Capital Corp.'s auditor since 2016.
www.bonadio.corn
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ABACUS INTERNATIONAL CAPITAL CORP.

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2017

ASSETS

Cash and cash equivalents $ 105,861
Deposits with clearing organizations 4,411
Trading securities at fair value 23,049
Receivable from parent company 60,015
Prepaid expenses and others assets 13,099

Total assets Š 206,435

LIABILITIES AND STOCKHOLDER's EQUITY

LIABILITIES:

Accrued expenses $ 10,000
Payable to parent company 51,636
Deferred tax liability 3,139

Total liabilities 64,775

STOCKHOLDER'S EQUITY:
Common stock, no par value'200 shares authorized,
issued and outstanding 500

Paid-in capital 1,534,375
Accumulated deficit (1,393,215)

Total stockholder's equity 141,660

Total liabilities and stockholder's equity Š 206,435

The accompanying notes are an integral part of these statements.
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ABACUS INTERNATIONAL CAPITAL CORP.

STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2017

REVENUE:
Interest and Dividends $ 656

Gain on change in fair value of trading securities 3,045
Total Revenue 3,701

EXPENSES:

Occupancy $ 20,222
Floor brokerage and exchange fees 238
Communication and data processing 2,400
Insurance 13,267
Professional fees 17,823

Dues and subscriptions 2,100
Other operating 286

Total Expenses 56,336

Loss before income tax benefit (52,635)

Income tax benefit 19,654

Net Loss 5 (32,981)

The accompanying notes are an integral part of these statements.
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ABACUS lÑTERNATIONAL CAPITAL CORP.

STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY

FORTHE YEAR ENDED DECEMBER 31,2017

Accumulated

Common Stock Paid-in Capital DeM T_dal

BALANCE - JANUARY 1, 2017 $ 500 $ 1,434,375 $ (1,360,234) $ 74,641

Capital contribution - 100,000 - 100,000

Net loss - - (32,981) (32,981)

BALANCE - DECEMBER 31, 2017 $ 500 $ 1,534,375 $ (1,393,215) $ 141,660

The accompanying notes are an integral part of these statements.
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ABACUS INTERNATIONAL CAPITAL CORP.

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31,2017

CASH FLOW FROM OPERATING ACTIVITIES:

Net loss $ (32,981)
Adjustments to reconcile net loss to net cash flow

from operating activities:
Receivable from the parent company (18,746)
Gain on change in fair value of investments (3,045)
Deposits with clearing organizations (341)

Prepaid expenses and other assets (1,340)
Accrued expenses 2,639
Deferred tax liability 3,139
Payable to the parent company 22,735

Net cash flow from operating activities (27,940)

CASH FLOW FROM FINANCING ACTIVITIES:
Capital contribution 100,000

CHANGE IN CASH AND CASH EQUIVALENTS 72,060

CASH AND CASH EQUIVALENTS - beginning of year 33,801

CASH AND CASH EQUIVALENTS - end of year $ 105,861

The accompanying notes are an integral part of these statements.
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ABACUS INTERNATIONAL CAPITAL CORP.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2017

1. NATURE OF OPERATIONS

Abacus International Capital Corp. (the "Company") is a broker-dealer registered with the
Securities and Exchange Commission (SEC) and is a member of the Financial Industry
Regulatory Authority (FINRA). The Company is wholly-owned by Abacus Federal Savings Bank
(the"Parent Company").The Company offers securities transaction services to its customers.

The Company is engaged in a single line of business as a securities broker-dealer that
comprisesagencytransactions.The Companyacts asa broker-dealer and is exemptfrom SEC
Rule 15c3-3 under paragraph k (2)(i) since it uses other security firms for clearing.

The financial statements have been prepared on the going concern basis, which assumes that
the Companywill continue inoperations for the foreseeable future. Principal conditions or
events that may raise doubt about the ability of the entity to continue as a going concern
include the fact that the Company has no current customers, has terminated its clearing
agreementwith Sterne Agee & Leach, Inc.and has historically funded operationsthrough
capital contributions from the ParentCompany. However, the Company is exploring other
possible business opportunities and fully intends to remain as a going concern. Management's
planto alleviate substantial doubt about the ability to continue as a going concern is dependent
on continued support from the Parent Company. The Parent Company fully intends to
continue to maintain the Company as a going concern and has the ability to support the
Company. The Company's ability to meet its obligations as they become due is dependent on
the success of management'splans, as described above.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting
The Company prepares its financial statements in conformity with accounting principles
generally accepted in the United States of America.

Estimates
The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenue and expenses during the reporting period. Actual results could differ from those
estimates.

Statement of Cash Flows
The Company considers cash on hand and amounts on deposit with depository institutions
having maturity of three months or less when purchased as cash and cash equivalents for
purposes of the statementof cashflows.

Revenue Recognition
Securities transactionsand related commission revenue and expenseare recorded on a trade
date basis.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial Instruments with Off-Balance Sheet Risk
in the normal course of its business and under standard contract terms included in the
correspondent agreement with its clearing broker, the Company has agreed to indemnify the
clearing broker from damages or losses resulting from customer transactions. The Company is,
therefore, exposed to off-balance-sheet risk of loss in the event that customers, if any, areunable
to fulfill contractual obligations under margin accounts. At December 31, 2017, the business did
not have any balance in margin accounts.

Since its inception, the Company has never been required to make a payment under this
indemnification. In addition, the Company believes that it is unlikely it will have to make material
payments under this indemnity. In the event the Company has to make a payment under this
indemnity,the financial guarantee would be recorded at fair value.

Fair Value of Financial Instruments
The carrying amount of the Company's financial instruments (such as cash, deposits with
clearing organizations, receivables and payables, and accrued expenses), except for trading
securities, approximate the fair value because of the short maturity of the investments. Trading
securities consist of equity positions in corporate stocks recorded at fair value through earnings.

Investment Securities
The Company has an investment account which is recorded at fair value, using market prices,
and changes in fair value is recorded in earningsand the account is classified as Trading
Securities. Interest and dividends are included in interest income.

Concentration of Credit Risk
The Company is engaged in various trading and brokerage activities in which counterparties
primarily include broker-dealer and other financial institutions. In the even counterparties do no
fulfill their obligations, the Company may be exposed to risk. The risk of default depends on the
creditworthiness of the counterparty or issuer of the instrument. It is the Company's policy to
review, as necessary,the credit standing of each counterparty.

Financial instruments that potentially subject the Company to concentrations of credit risk consist
principally of cash accounts in financial institutions which periodically exceed federally insured
limits.

Loss Contingencies
Loss contingencies, including claims and legalactions arising in the ordinary course of business,
are recorded as liabilities when the likelihood of loss is probably and an amount or range of loss
can be reasonably estimated. Management does not believe there are such matters that will
have a materialeffect on the financial statements.

Income Taxes
The Companyis includedin the consolidatedfederaland state income tax returnsof the Parent
Company and its subsidiaries.The consolidated group of entities of the Parent Company follows
a policy of allocating the federal and state consolidated tax assert or liability among the
participants generally in proportion to their contribution to the consolidated taxable income or
loss amounts.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Income Taxes (Continued)
Income tax expense (benefit) is allocated by the Parent and consists of the total of the current
year incometaxdue or refundable and the change in deferred tax assets and liabilities. Deferred
tax assets and liabilities are expenses future tax amounts for the temporary differences between
carrying amounts and tax bases of assets and liabilities, computed using enacted tax rates. A
valuation allowance, if needed, reduced deferred tax assets to the amount expected to be
realized.

3. FULLY-DISCLOSED CLEARING AGREEMENT

The Companydoes not have a clearingagreementwith any institution. There are no customer
accounts currently, as there are no customers.

4. INCOME TAXES

The components of the income tax benefit for 2017 were as follows:

Current $ (18,746)
Deferred (908)

$ (19,654)

The difference between the expected income tax benefit (computed by applying the U.S. Federal
corporate income tax rate of 34% to the loss before income tax benefit) for the year ended
December 31, 2017 and the reported income tax benefit is a result of state and city tax expense,
as well as a reduction in the effective tax rate applied to deferred tax liabilities as a result of the
Tax Cuts and Jobs Act of 2017.

At December 31, 2017, the Company has a deferred tax liability of $3,139, which is related to a
change in fair value of investment securities.

5. RELATED PARTIES

The Company has an agreement with the Parent Company whereby the Parent Company incurs
and pays all of the Company's overhead and administrative costs. The amount of $25,246 was
allocated to the company in2017.
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5. RELATED PARTIES (Continued)

In the ordinary course of business, the Company enters into transactions with the Parent
Company and affiliates. At December 31, 2017, balances relatedto such transactions were as
follows:

ASSETS:
Cash and cash equivalents $ 15,793
Receivable from the parentcompany 60,015

$ 75,808

LIABILITIES:
Payable to the parentcompany $ 51,636

OPERATINGEXPENSES:
Communication and data processing $ 236
Occupancy 20,222
Other 4,788

$ 25,246

Since the taxable year ending December 31, 1999 the Company has participated in a Tax
Participation Agreement between Abacus Federal Savings Bank and its subsidiaries, dated as
of May 1, 1999.

The Company subleases office space from the parent Company. The ParentCompany allocates
its rental costs to the Company based on square footage. Future minimum lease payments are
as follows:

2018 $ 15,391
2019 3,848

Total $ 19,239

Rent expense was $14,824 in 2017.

6. FAIR VALUE

A fair value hierarchy that prioritizes the inputs to valuation methods used to measure fair value.
The hierarchy gives the highest priority to unadjusted quoted pricesinactive marketsfor identical
assets or liabilities (Level 1 measurements) and the lowest priority to unobservable inputs (Level
3 measurements). The three levels of the fair value hierarchy are as follows:

• Level 1: Quoted prices (unadjusted) for identical assets or liabilities in active markets
that the entity has the ability to access as of the measurement date.

• Level 2: Significant other observable inputs other than Level 1 prices such as quoted
prices for similar assets or liabilities; quoted prices in markets that are not active; or other
inputs that are observable or can be corroborated by observable market data.

9



6. FAIR VALUE (Continued)

• Level3: Significant unobservable inputsthat reflect a reporting entity's own assumptions
about the assumptions that market participants would use in pricing an asset or liability.

The fair values of securities are determined by obtaining quoted prices on nationally recognized
securities exchanges (Level 1 inputs).

Fair Value Measurement at December 31, 2017:

Description Level 1 Level 2 Level 3

Investmentsecurities:
Corporate equity securities - financial $ 23.049 $ - $ -

7. NET CAPITAL REQUIREMENTS

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15c3-1), which requires
the maintenanceof minimum net capital and requires that the ratio of aggregate indebtedness
to net capital, both as defined, shall not exceed 15 to 1. Rule 15c3-1 also provides that equity
capital may not be withdrawn or cash dividends paid if the resulting net ration would exceed 10
to 1.

At December 31, 2017, the Company had net capital of $56,119, which was $51,119 in excess
of its required net capital of $5,000. The Company's net capital ratio was 1.15 to 1.

10



ABACUS INTERNATIONAL CAPITAL CORP.
Schedule 1:
SCHEDULE OF THE COMPUTATION OF NET CAPITAL UNDER SECURITIES AND EXCHANGE ACT OF 1934 RULE 15C3-1

AS OF DECEMBER 31, 2017

Total stockholder'sequity from statementof financial condition $ 141,660

Deductions
Non-allowable assets:

Excess cashon deposit 5,793
Prepaid expensesand otherassets 16,251
Receivablefrom parentcompany 60,015

82,059

Net capitalbefore haircutson securities positions 59,601

Haircuts on securities (3,482)

Net capital 56,119

Aggregate Indebtedness:
Items included in statementof financial condition:

Accrued expenses 10,000
Payableto the parent company 51,636
Netdeferred tax 3,139

Total aggregateindebtednessto netcapital $ 64,775

Percentof aggregateindebtednessto netcapital 115.43%

Computationof basic net capital requirement:
Minimum netcapital requiredof 6.67% of aggregate indebtednessor

$5,000, whichever is greater 5,000
Net capital 56,119

Excess netcapitalover minimum requirement $ 51,119

Net capitalper computationcontained in the Company'scorresponding
unauditedForm X-17a-5, Part IIA filing $ 56,119

Reconciliation of computation of Net Capital Under SEA Rule 15c3-1

Thereare nomaterialdifferences betweenthe abovecalculationand the one included

in the Company's Unaudited FOCUS Reportas of December31, 2017

The accompanying notes are an integral part of this schedule.
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ABACUS INTERNATIONAL CAPITAL CORP.

Schedule 2:
Computation for Determination of Reserve Requirements and Information Relating to
Possession or Control Requirements Pursuant to SEA Rule 15c3-3
December 31, 2017

Abacus International Capital Corp. (the "Company") is not required to compute the Reserve
Requirements or include Information Relating to the Possession or Control Requirements
pursuant to Rule 15c3-3 under the Securities Exchange Act of 1934 (the "Rule"), in that the
Company's activities are limited to those set forth in the conditions for exemption appearing in
paragraph k(2)(i) of the Rule.

The accompanying notes are an integral part of this schedule.
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Bonadio&Co.,uz
CertifiedPuNicAccountants REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

February 23, 2018

To the Board of Directors
of Abacus international Capital Corp.:

We have reviewed management's statements, included in the accompanying
Exemption Report, in which (1) Abacus International Capital Corp. (the Company)
identified the following provision of 17 C.F.R.§15c3-3(k) under which the Company
claimed an exemption from 17 C.F.R. §240.15c3-3(k)(2)(i) (the exemption
provision) and (2) the Company stated that the Company met the identified
exemption provision throughout the most recent fiscal year without exception. The
Company's management is responsible for compliance with the exemption
provision and its statements.

Our review was conducted in acconiance with the standards of the Public Company
Accounting Oversight Board (United States) and, accordingly, included inquiries
and other required procedures to obtain evidence about the Company's
compliance with the exemption provisions. A review is substantially less in scope
than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should
be madeto management's statements referred to above for them to be fairly stated,
in all material respects, based on the provision set forth in paragraph (k)(2)(i) of
Rule 15c3-3 under the Securities Exchange Act of 1934.

432 North Franklin Street, Suite 60
Syracuse, New York 13204

p (315) 476-4004
f (315) 475-1513

www.bonadio.com
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Abacus International Capital Corp.
Exemption Report

Assertions Regarding Exemption Provision:

Abacus international Capital Corp.("the Company")is responsible for compiiance with the annual
reporting requirements under Rule 17a-5 of the Securities ExchangeAct of 1934.Those requirements
compel a broker or dealer to file annual reports with the Securities ExchangeCommission (SEC),the
broker or dealer'sdesignated examining authority (DEA) and SIPC.One of the reports to be included
in the annual filing is an exemption report prepared by an independent public accountant based upon
a review of assertions provided by the broker or dealer.Pursuant to that requirement, the

management of the Company hereby makes the following assertions:

Identified Exemption Provision:

The Company claims exemption from the custody and reserve provisions of Rule 15c3-3 by operating
under the exemption provided by Rule 15c3-3, Paragraph (k)(2)(i). Accordingly, the computation for
determination of reserve requirements pursuant to Rule 15c3-3 and information relating to the

possession or control requirement pursuant to Rule 15c3-3 are not applicable.

Statement Regarding Meeting Exemption Provision:

The Company has met the identified exemption provision, as noted above,without exception,
throughout the 2017 calendar year.

Jill Su VicÓPresident

Fe ary 16,2018


